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Investment REDOI‘t
Investment Policy

The investment policy of the JF SAR Asian Fund (the “Fund”) is to provide investors with long-term capital growth in United States dollar terms
through a portfolio consisting primarily of securities of companies based or operating principally in the Asia-Pacific region, excluding Japan and
Hong Kong.

As investment will be made primarily in the Asia-Pacific equity markets, higher returns will usually be available as compared with investments in
fixed income securities or bonds. However, the investment will, to a certain extent, also be subject to the short term volatility of the equity
markets, which means that the risks associated with the investments will be higher as compared with investments in fixed income securities or
bonds.

The proposed allocation of the assets held under the Fund is as follows:
70-100% non-cash assets in Asian equities
0-30% non-cash assets in other equities
0-30%  non-cash assets in bonds*

*For cash management purpose only.

During this financial period, there has been no change in the Fund’s investment policy. Starting from 1 December 2010, the benchmark of the Fund
has been changed to MSCI AC Pacific ex Japan, Hong Kong, China and Indonesia (NDR).

Commentary by the Manager

Review

Asian markets faced high volatility during the review period on the back of China tightening concerns as well as unpredictable external factors.
Markets first had a muted summer in 2010 after the Europe debt sovereign crisis broke out in May. Later in September, markets started to rally as
developed market economic indicators stabilized and markets attempted to price in another round of quantitative easing by the US. The rally went
on until January 2011 when liquidity started to flow out from emerging markets to developed markets. That said, the Japan earthquake in March
marked the bottom and markets staged a strong rebound. Unfortunately, the rebound only lasted till April when Chinese tightening concerns and
Europe debt problems caught headline again and since then markets continued consolidating and retested the March low.

During the past 12 months, the benchmark index MSCI Pacific ex Japan ex Hong Kong ex China ex Indonesia went up by 39.1%. Korea (MSCI Korea
Price Index +41.6%) outperformed as energy stocks rallied and exporters like auto companies continued to gain market share globally, particularly
after the Japan earthquake which caused supply disruption among Japanese automakers. Thailand (MSCI Thailand Price Index +39.1%) also did well
as stocks there continued to see earnings upgrades and Thai corporates had just started their capex cycle helping loan growth and other domestic
areas. Australia, which has the biggest weight in the benchmark, also performed impressively (MSCI Australia Price Index +34.9%) as material
stocks posted strong return. On the other hand, Singapore (MSCI Singapore Price Index +21.6%) underperformed as company earnings were
relatively muted.

The Fund posted a return of +39.3% (class A) versus the benchmark of +39.1% during the past twelve months. Asset allocation was largely neutral
while stock selection was positive. On the stock level, our strong stock selection in Korea added most value. The portfolio had overweights in
selective construction and shipbuilding names which performed well. These included Daelim Industrial, Hyundai Heavy, Samsung Engineering, GS
Engineering etc. On the negative side, our technology bets in Taiwan detracted.

Outlook

We expect markets to remain volatile through the summer. Macro concerns over sovereign debt problems in Europe and inflation in emerging
markets will continue to weigh on sentiment. However, we expect inflation expectation in China has peaked and base effect should help promote
lower sequential number, which may drive the Chinese stock market. This in turn should be positive for the rest of the region. We will continue
monitor these numbers. Our preference remains for Korea over Taiwan given the relatively cheaper valuations, and in the Asean region, we remain
positive on Thailand and Indonesia.
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Commentary by the Trustee

Investments made by the Fund during the year are in accordance with the investment policy as described in the Explanatory Memorandum. During
the year, there has been no change in the statement of investment policy that will materially affect the risk attached to the investment of the Fund.
The trustee would like to highlight that during the year there were two investment-related breaches which were passive in nature. The breaches
are summarized in the Report of the Trustee.

2011 2010 2009
us$ us$ us$
Increase in net assets attributable to holders of redeemable units and total comprehensive
income before net gains/(losses) on investments and net foreign currency exchange
gains/(losses) 10,030,851 6,476,596 5,904,294
Capital appreciation! 169,054,539 14,267,503 32,971,064
Net assets attributable to holders of redeemable units (after fair value adjustment) 513,789,478 334,704,088 313,959,989

['Capital appreciation represents the aggregate of net allotment/(redemption) and net gains/(losses) on investments and net foreign currency
exchange gains/(losses)]
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Report of the Trustee to the Unitholders

We hereby confirm that, in our opinion, the Manager of the Fund has, in all material respects, managed the Fund in accordance with the provisions
of the Trust Deed dated 16 September 1998, as amended, for the year ended 30 June 2011.

We hereby report that, during the year, we became aware of two investment-related breaches which were passive in nature. The investment-
related breaches had limited impact on unitholders' interests and they were rectified as soon as practicable. Apart from this, we have not become
aware of any failures by the Custodian, the Manager and their delegates to comply with the obligations imposed on them.

We are not aware of any events of a significant nature relating to the Fund that occurred during the year which have not been reported to the
Mandatory Provident Fund Schemes Authority (the "MPFA").

We hereby confirm that provisions of the Trust Deed dated 16 September 1998, as amended, the Code on Unit Trusts and Mutual Funds established
by the Securities and Futures Commission of Hong Kong, the Mandatory Provident Fund Schemes Ordinance, the Mandatory Provident Fund
Schemes (General) Regulation, the Code on MPF Investment Funds and other relevant guidelines issued by the MPFA have been complied with in
all material respects during the year.

There are no material changes (including changes of the Custodian, the Manager and delegates of the Manager) which have not been reported to
the MPFA during the year.

We declare that we have, during the year, supervised, and exercised proper control over, all persons appointed or engaged for the purposes of the
Fund.

For and on behalf of
Royal Bank of Canada Trust Company (Asia) Limited, Trustee

Director Director
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Independent Auditor's Report
To the Trustee of JF SAR Asian Fund (the "Fund")

Report on the financial statements

We have audited the financial statements of the Fund set out on pages 5 to 18, which comprise the Statement of Financial Position as at 30 June
2011, and the Statement of Comprehensive Income, Statement of Changes in Net Assets Attributable to Holders of Redeemable Units and
Statement of Cash Flows for the year then ended, and a summary of significant accounting policies and other explanatory information.

Management's responsibility for the financial statements

The Trustee and the Manager (the "Management") of the Fund are responsible for the preparation of financial statements that give a true and fair
view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants, and are
responsible for ensuring that the financial statements have been properly prepared in accordance with the relevant disclosure provisions of the
Trust Deed dated 16 September 1998, as amended (the "Trust Deed"), and the relevant financial statements disclosure provisions specified in
Appendix E of the Code on Unit Trusts and Mutual Funds established by the Securities and Futures Commission of Hong Kong (the "SFC Code"), the
Hong Kong Mandatory Provident Fund Schemes Ordinance (the “Ordinance”), the Hong Kong Mandatory Provident Fund Schemes (General)
Regulation (the “General Regulation”), the Code on MPF Investment Funds (the “MPF Code”), and Guideline 1.5 issued by the Mandatory Provident
Fund Scheme Authority (the “MPF Guideline”), and for such internal control as the Management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to report our opinion solely to you, as a body, and
for no other purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation of financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Fund as at 30 June 2011, and of its financial
performance and cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards.

Report on other legal and regulatory disclosure requirements

We report that the financial statements have been properly prepared in accordance with the relevant disclosure provisions of the Trust Deed and
the relevant financial statements disclosure provisions specified in the SFC Code, the Ordinance, the General Regulation, the MPF Code and the
MPF Guideline.

PricewaterhouseCoopers
Hong Kong,

13 October 2011
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Statement of Financial Position
As at 30 June 2011

2011 2010
us$ uss
Assets
Cash at banks 12,799,889 17,151,633
Amounts due from brokers 3,716,153 4,526,707
Amounts receivable on allotment 680,960 521,961
Investments [Notes 3, 4(1)(a)] 496,759,526 315,095,148
Dividend and other accounts receivable 2,117,742 1,072,886
Total assets 516,074,270 338,368,335
Liabilities
Amounts due to brokers 3,240,955 4,052,835
Amounts payable on redemption 191,974 34,559
Other accounts payable 147,830 78,825
Liabilities (excluding net assets attributable to holders of redeemable units) 3,580,759 4,166,219
Net assets attributable to holders of redeemable units
(before fair value adjustment) [Note 3] 512,493,511 334,202,116
Fair value adjustment of units of the Fund [Note 3] 1,295,967 501,972
Net assets attributable to holders of redeemable units
(after fair value adjustment) [Note 3] 513,789,478 334,704,088

Approved by the Trustee and the Manager on 13 October 2011
Signed By:

For and on behalf of Royal Bank of Canada Trust Company (Asia) Limited, Trustee

Director Director

For and on behalf of JF Asset Management Limited, Manager

Director Director

The notes on pages 9 to 18 form part of these financial statements.
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Statement of Comprehensive Income
For the year ended 30 June 2011

2011 2010
us$ us$
Income
Net gains on investments [Note 5] 130,795,354 43,272,069
Dividend income 12,895,041 9,352,971
Interest on deposits 15,497 13,239
Net foreign currency exchange losses (65,570) (174,809)
Other income - 4,215
143,640,322 52,467,685
Expenses
Transaction costs 1,926,621 1,733,997
Trustee's fee [Note 7(g)] 364,967 342,075
Safe custody and bank charges 194,944 159,984
Registrar's fee [Note 7(h)] 71,184 56,136
Legal and professional expenses 36,440 11,069
Management fee [Note 7(e)] 28,476 9,664
Valuation fee [Note 7(e)] 17,220 17,220
Auditor's fee 17,000 16,200
Printing and publication expenses 696 609
Other operating expenses 1,975 897
2,659,523 2,347,851
Profit before taxation 140,980,799 50,119,834
Taxation [Note 6] (1,014,159) (113,081)
139,966,640 50,006,753
Change in cumulative difference arising from the fair value adjustment of units of the Fund 793,995 (432,897)
Increase in net assets attributable to holders of redeemable units and total comprehensive
income 140,760,635 49,573,856

The notes on pages 9 to 18 form part of these financial statements.
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Statement of Changes in Net Assets Attributable to Holders of Redeemable Units
For the year ended 30 June 2011

2011 2010
us$ us$
Net assets attributable to holders of redeemable units at the beginning of the year 334,704,088 313,959,989
Allotment of redeemable units [Note 3] 82,896,425 69,376,063
Redemption of redeemable units [Note 3] (44,571,670) (98,205,820)
Net allotment/(redemption) 38,324,755 (28,829,757)
373,028,843 285,130,232

Increase in net assets attributable to holders of redeemable units and total comprehensive
income 140,760,635 49,573,856
Net assets attributable to holders of redeemable units at the end of the year 513,789,478 334,704,088

The notes on pages 9 to 18 form part of these financial statements.
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Statement of Cash Flows
For the year ended 30 June 2011

Operating activities
Purchase of investments
Proceeds from disposal of investments
Dividend received
Interest received
Management fee paid
Registrar's fee paid
Trustee's fee paid

Tax paid

Transaction costs paid
Others

Net cash (outflow)/inflow from operating activities
Financing activities

Receipts on allotment of redeemable units

Payments on redemption of redeemable units

Net cash inflow/(outflow) from financing activities
(Decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Exchange gains on cash and cash equivalents

Cash and cash equivalents at the end of the year

Analysis of balances of cash and cash equivalents:

Cash at banks

The notes on pages 9 to 18 form part of these financial statements.
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2011
us$

(440,514,572)

2010
us$

(368,630,741)

(44,414,255)

389,648,433 400,010,854
11,842,430 9,044,491
15,497 13,239
(26,536) (8,644)
(65,621) (54,367)
(355,930) (345,532)
(1,014,159) (569,118)
(1,923,355) (1,732,236)
(329,579) (402,009)
(42,723,392) 37,325,937
82,737,426 69,288,428

(98,320,513)

38,323,171 (29,032,085)
(4,400,221) 8,293,852
17,151,633 8,814,162

48,477 43,619
12,799,889 17,151,633
12,799,889 17,151,633
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Notes to the Financial Statements
1 The Fund

JF SAR Asian Fund (the "Fund") was established under a Trust Deed dated 16 September 1998, as amended, and is governed by the laws of
Hong Kong. The Fund is authorized by the Securities and Futures Commission of Hong Kong ("SFC").

The investment policy of the Fund is to provide investors with long-term capital growth in United States dollar terms through a portfolio
consisting primarily of securities of companies based or operating principally in the Asia-Pacific region, excluding Japan and Hong Kong.

The Fund has been approved under section 6 of the Mandatory Provident Fund Schemes (General) Regulation (the "General Regulation") as an
Approved Pooled Investment Fund since 31 October 2000. The Fund is also required to comply with the Schedule of Conditions for Approval of
Pooled Investment Funds issued by the Mandatory Provident Fund Schemes Authority (the "MPFA") to the Fund dated 31 October 2000.

The Fund is established with different classes of units to cater for different categories of investors. Currently, the Fund offers two classes of
units. The two classes of units are:

Class A - Available to collective investment schemes, pension plans, segregated portfolios or other types of investment vehicles to which units
of Class B are not made available.

Class B - Available to any schemes registered under the General Regulation for investment purpose only and collective investment schemes
which are authorized by the SFC, pension plans, segregated portfolios or other types of investment vehicles where the Manager or its
associated party acts as the manager or the investment manager of such scheme, plan, portfolio or vehicle and a management fee or
investment management fee is being charged by them.

All unitholders' rights with regard to the convening, voting or otherwise acting at any meeting of unitholders are the same.
2 Summary of principal accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation of financial statements

The financial statements of the Fund have been prepared in accordance with Hong Kong Financial Reporting Standards ("HKFRS"). The
financial statements have been prepared under the historical cost convention, as modified by the revaluation of financial assets and
financial liabilities (including derivative financial instruments) held at fair value through profit or loss.

The preparation of financial statements in conformity with HKFRS requires the use of certain critical accounting estimates. It also
requires the Manager and the Trustee (the "Management") to exercise their judgment in the process of applying the Fund's accounting
policies.

New standards and amendments to standards that are not yet effective and have not been early adopted by the Fund

HKFRS 9, "Financial Instruments" issued in November 2009. This standard is the first step in the process to replace Hong Kong
Accounting Standard (“HKAS”) 39, "Financial Instruments: Recognition and Measurement". HKFRS 9 introduces new requirements for
classifying and measuring financial assets. In the fourth quarter of 2010, the Hong Kong Institute of Certified Public Accountants
("HKICPA") has released additions to HKFRS 9 dealing with financial liabilities. The additions, which are part of the HKICPA's plan to
replace HKAS 39, retain most of the HKAS 39's requirements for financial liabilities. The main change is that in cases where the fair value
option is taken for financial liabilities, the part of a fair value change due to the entity's own credit risk is recorded in other
comprehensive income. The standard is not applicable until 1 January 2013 but is available for early adoption. The Management is
currently assessing the impact on the Fund's financial statements.

HKFRS 13, "Fair Value Measurement" issued in June 2011. This standard introduces guidance for defining and measuring fair value. It also
requires for additional disclosures about fair value measurements so as to enhance the comparability of information reported in the
financial statements. The standard is not applicable until 1 January 2013 but is available for early adoption. The Management is currently
assessing the impact on the Fund's financial statements.

(b) Investments
Classification
The Fund classifies its investments as financial assets or financial liabilities at fair value through profit or loss. These financial assets or

financial liabilities are held-for-trading as they are acquired or incurred principally for the purpose of selling or repurchasing in the near
term or short-term profit taking.
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(©

(d)

(e)

)

(g

Recognition, derecognition and measurement

Purchases and sales of investments are accounted for on the trade date basis. Investments are initially recognized at fair value and are
subsequently re-measured at fair value. Realized and unrealized gains and losses on investments are recognized in the Statement of
Comprehensive Income. Investments are derecognized when the rights to receive cash flows from the investments have expired or the
Fund has transferred substantially all risks and rewards of ownership.

Fair value estimation

Investments that are listed or traded on an exchange and investments with prices quoted in over-the-counter markets or by market
makers, are fair valued based on quoted "bid" prices on long investments and quoted "ask" prices on investments sold short.

Debt securities are fair valued based on quoted prices inclusive of accrued interest.

Investments in collective investment schemes are stated at fair value based on the net asset value per unit of the respective funds as
determined by the administrators of the relevant funds or stated at “bid” prices if the collective investment schemes are listed or traded
on an exchange.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position when there is a legally
enforceable right to offset the recognized amounts and there is an intention to settle on a net basis, or realize the asset and settle the
liability simultaneously.

Income and expense

Dividend income is recognized on the ex-dividend date with the corresponding foreign withholding tax recorded as an expense and is
accounted for in the Statement of Comprehensive Income.

Interest income on investments is accounted for as part of net gains/losses on investments in the Statement of Comprehensive Income.

Interest income on cash at banks and short term deposits is accounted for in the Statement of Comprehensive Income on an effective
interest basis.

Expenses are accounted for in the Statement of Comprehensive Income on an accrual basis.
Foreign currency translation

Functional and presentation currency

The Fund has adopted United States dollar as its functional and presentation currency.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions.

Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of assets and liabilities
denominated in foreign currencies at year end exchange rates are recognized in the Statement of Comprehensive Income.

Foreign exchange gains and losses relating to cash and cash equivalents are presented in the Statement of Comprehensive Income
within "Net foreign currency exchange gains/losses". Foreign exchange gains and losses relating to the financial assets and liabilities
carried at fair value through profit or loss are presented in the Statement of Comprehensive Income within "Net gains/losses on
investments".

Cash and cash equivalents

For the purpose of the Statement of Cash Flows, cash and cash equivalents comprise cash at banks and bank deposits with maturity of
three months or less from the date of placing the deposits, net of certain short term bank loans which the Fund usually undertakes as
overnight bank borrowings.

Amounts due from/to brokers

Amounts due from/to brokers represent receivables for investments sold and payables for investments purchased that have been
contracted for but not yet settled by the end of the year.

-10 -
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(h) Proceeds and payments on allotment and redemption of units

The net asset value per unit is computed for each dealing day. The price at which units are allotted or redeemed is calculated by
reference to the net asset value per unit as at the close of business on the relevant dealing day in accordance with the provisions of the
Fund's Trust Deed dated 16 September 1998, as amended, which may be different from the accounting policies stated in the financial

statements.

Units of the Fund are redeemable at the option of the holders of redeemable units and are classified as a financial liability in the
Statement of Financial Position which represents the net assets attributable to holders of redeemable units (or "net asset value", "net
assets" or "NAV") and is carried at the redemption amount that would be payable at the Statement of Financial Position date if the
holders of redeemable units exercised the right to redeem units of the Fund.

3 Net assets attributable to holders of redeemable units and number of units in issue

Fair value adjustment of units of the Fund

As stated in Note 2(h), units of the Fund are redeemable at the option of the holders of redeemable units and are classified as a financial
liability in the Statement of Financial Position which represents the net assets attributable to the holders of redeemable units and is carried at
the redemption amount that would be payable at the Statement of Financial Position date, if the holders of redeemable units exercised the
right to redeem units of the Fund. The redemption amount is determined based on the net assets attributable to holders of redeemable units
calculated in accordance with the provisions of the Fund's Trust Deed dated 16 September 1998, as amended ("Trust Deed NAV").

Net assets attributable to holders of redeemable units (before fair value adjustment)

Fair value adjustment of units of the Fund:

Difference between bid/ask prices and last traded prices basis in valuing investments as at 30

June [Note 3(a)]

Net assets attributable to holders of redeemable units (after fair value adjustment)

Note:

2011 2010
us$ us$
512,493,511 334,202,116
1,295,967 501,972
513,789,478 334,704,088

(@) Listed investments and investments with prices quoted in over-the-counter markets or by market makers are stated at the last traded
prices for the purpose of the Trust Deed NAV. As stated in Note 2(b), the accounting policy of the Fund for the purpose of compliance
with HKAS 39, "Financial Instruments: Recognition and Measurement" and for reporting purposes is to value its investments at fair value
based on the relevant bid/ask market prices on the Statement of Financial Position date.

Number of units in issue

Number of units in issue:
At the beginning of the year

Total allotments
Total redemptions

At the end of the year

2011 2010
Class A Class B Class A Class B
units units units units
38,365.018 8,082,814.848 7,118.185 8,877,929.269
52,691.280 1,509,810.421 39,789.646 1,511,073.190
(16,636.632) (802,134.335) (8,542.813) (2,306,187.611)
74,419.666 8,790,490.934 38,365.018 8,082,814.848

-11 -
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2011 2010
Class A Class B Class A Class B
us$ us$ us$ us$
Net assets attributable to holders of redeemable units
(after fair value adjustment) 3,999,479 509,789,999 1,480,435 333,223,653
Net assets attributable to holders of redeemable units
(per unit) 53.74 57.99 38.59 41.23

4 Financial risk management
(I) Financial risk factors

The Fund's activities expose it to a variety of financial risks: market risk (including market price risk, interest rate risk and currency risk),
credit risk and liquidity risk.

(@ Market risk

(i) Market price risk
The Fund's investments are subject to the market price risk inherent in all investments i.e. the value of holdings may fall as well as rise.
The Fund's market risk is managed through (i) deliberate stocks selection, and (ii) diversification of the investment portfolio in

accordance with specific investment restrictions and guidelines.

The Manager monitors the Fund's market price sensitivity primarily through the Beta of the Fund on a regular basis. Beta measures the
statistical relationship between the return of the Fund and the relevant benchmark index chosen by the Manager.

As at 30 June, the fair value of investments and its estimated market sensitivity were as follows:

-12 -

2011 2010

Fair value of % of Fair value of % of

investments net investments net
Listed/Quoted Investments us$ assets us$ assets
Assets
Equities
- Australia 203,998,030 39.7 121,417,452 36.3
- Korea 122,826,369 23.9 72,936,402 21.8
- Taiwan 64,758,675 12.6 53,130,808 15.9
- Singapore 27,913,136 5.4 27,282,321 8.1
- Hong Kong 27,394,803 53 10,245,317 3.0
- Others 49,868,513 9.8 30,082,848 9.0
Total Listed/Quoted Investments 496,759,526 96.7 315,095,148 94.1




Annual report for the

JF SAR ASIAN FUND year ended 30 June 2011

(i)

% of reasonable Estimated
Relevant possible change of impact on net
benchmark index the relevant asset value
Net asset value for the Fund Beta benchmark index (Note****)
us$ (Note*)  (Note**) (Note***) us$
MSCI AC Pacific ex Japan,
Hong Kong, China and
Indonesia (NDR)
[Before 1 December 2010,
MSCI AC Pacific ex Japan,
Hong Kong, China and
As at 30 June 2011 513,789,478 Indonesia (GDR)] 0.99 +39.1 198,882,769
MSCI AC Pacific ex Japan,
Hong Kong, China and

As at 30 June 2010 334,704,088 Indonesia (GDR) 1.00 +22.9 76,647,236

If the relevant benchmark index return was to move in the opposite direction, this would result in an opposite movement in the net asset
value of the Fund by the same amount.

Note:

*%

*khkk

Relevant benchmark index for the Fund represents the relevant market index used by the Manager in monitoring the market price
risk of the Fund.

Beta measures the statistical relationship between the return of the Fund and the respective benchmark index over the maximum of
past 36 months, or the number of months since portfolio inception. For funds launched within a period of less than 12 months,
weekly returns of the Fund are used for calculating the Beta.

% of reasonable possible change is based on the actual historical change in the benchmark index in the past 12 months and does
not include remote or "worst case" scenarios or "stress tests" nor represent the Manager's forecast of the Fund's future returns. In
order to better reflect on the period over which reasonable possible change may take effect, the Manager assessed and revised the
calculation of % of reasonable possible change from using the actual historical change in the benchmark index from in the past 3
months to 12 months. For funds launched within a period of less than 12 months, actual historical change in the benchmark index
since the commencement of operations will be used to calculate the % of reasonable possible change.

Estimated impact on net asset value of the Fund is calculated by applying the relevant Beta against the net asset value of the Fund
multiplied by the % of reasonable possible change of the relevant benchmark index, assuming that all other variables are held
constant.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument or future cash flow will fluctuate due to changes in market interest
rates.

The table below summarizes the Fund's financial assets and liabilities as at 30 June which expose it to the risk associated with the effects
of fluctuations in the prevailing levels of market interest rates, categorized by remaining maturity dates.

2011 2010

Less than 1 month Less than 1 month

us$ us$

Cash at banks 12,799,889 17,151,633
Total interest sensitivity gap 12,799,889 17,151,633

Any cash and cash equivalents are placed/borrowed at short term market interest rates and the Manager considers that the Fund is not
subject to significant amount of risk due to the stable and low fluctuation in the prevailing levels of market interest rates.

-13 -
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(iii) Currency risk

The Fund holds assets and liabilities denominated in a number of currencies. HKFRS 7 considers the foreign exchange exposure relating
to non-monetary assets and liabilities to be a component of market price risk not currency risk. The Manager monitors the exposure on
all foreign currency denominated assets and liabilities including both monetary and non-monetary assets and liabilities.

The table below summarizes the Fund's exposure to currency risk as at 30 June together with the percentage of reasonable possible
change in foreign currencies and the estimated impact on net asset value.

% of
reasonable Estimated
possible impact on
change net asset
us$ against US$ value
Net currency exposures (Note*) equivalent (Note**) us$
2011
Australian Dollar 206,149,701 +26.8 55,248,120
Chinese Yuan 35,087 +4.9 1,719
Hong Kong Dollar 27,714,796 +0.1 27,715
Indonesian Rupiah 10,109,093 +5.7 576,218
Korean Won 121,710,820 +14.5 17,648,069
Malaysian Ringgit 12,669,989 +7.2 912,239
New Zealand Dollar 2,632,274 +20.1 529,087
Philippine Peso 3,863,016 +7.0 270,411
Singapore Dollar 27,991,025 +13.7 3,834,770
Taiwan Dollar 66,203,280 +11.9 7,878,190
Thai Baht 19,500,438 +5.4 1,053,024
498,579,519 87,979,562
2010
Australian Dollar 122,400,862 +4.5 5,508,039
Hong Kong Dollar 10,396,875 -0.5 (51,984)
Indonesian Rupiah 3 +12.6 0
Korean Won 72,936,418 +4.3 3,136,266
Malaysian Ringgit 10,009,828 +8.6 860,845
New Zealand Dollar 3,639,276 +6.2 225,635
Philippine Peso 1 +3.8 0
Singapore Dollar 27,424,090 +3.7 1,014,691
Taiwan Dollar 54,771,876 +2.1 1,150,209
Thai Baht 9,453,437 +5.2 491,579
311,032,666 12,335,280

If the foreign currency fluctuations were to move in the opposite direction, this would result in an opposite movement in the net asset
value of the Fund by the same amount, assuming that all other variables are held constant.

Note:

Net currency exposures on assets and liabilities include both monetary and non-monetary assets and liabilities.
** 0 of reasonable possible change is based on the actual historical change in the respective currencies against the functional
currency of the Fund in the past 12 months and does not include remote or “worst case” scenarios or “stress tests” nor represent
the Manager’s forecast of the Fund’s future returns. In order to better reflect on the period over which reasonable possible change
may take effect, the Manager assessed and revised the calculation of % of reasonable possible change from using the actual
historical change in the respective currencies against the functional currency of the Fund from in the past 3 months to 12 months.
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(b) Credit risk
Credit risk is the risk that a counterparty will not be able to pay amounts in full when due.

As at 30 June, the Fund's maximum exposure to credit risk before any credit enhancements was as follows:

2011 2010

us$ us$

Cash at banks 12,799,889 17,151,633
Amounts due from brokers 3,716,153 4,526,707
Amounts receivable on allotment 680,960 521,961
Dividend and other accounts receivable 2,117,742 1,072,886
19,314,744 23,273,187

All transactions in listed investments are settled on a delivery versus payment basis using approved brokers. The risk of default is
considered minimal, as delivery of investments sold is only made when the Fund's custodian bank has received payment. For a purchase,
payment is made once the investments have been received by the Fund's custodian bank. The trade will fail if either party fails to meet
the obligation.

The table below summarizes the credit rating of the ultimate holding company of the custodian.

2011 2010
Exposure to Exposure to
counterparties counterparties
uss$ uss$
Bank balances under the safekeeping of the custodian
S&P(AA)/Moody's(Aa)/FITCH(AA) 12,799,889 17,151,633

(c) Liquidity risk

The Fund is exposed to daily redemption of units, the majority of its assets in investments are traded in an active market which can be
readily disposed of. The Manager may also limit the total number of units redeemed on any dealing day to 10% or more of the current
units in issue of any one class on any dealing day.

The table below summarizes the Fund's financial liabilities into relevant maturity groupings based on the remaining period as at 30 June
to the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows.

2011 2010

Less than 1 month Less than 1 month

us$ us$

Amounts due to brokers 3,240,955 4,052,835
Amounts payable on redemption 191,974 34,559
Other accounts payable 147,830 78,825
Net assets attributable to holders of redeemable units 513,789,478 334,704,088
Total financial liabilities 517,370,237 338,870,307

The Manager manages the Fund's liquidity risk by investing predominantly in investments that the Manager expects to be able to
liquidate within 1 month to meet the total financial liabilities and making short term bank borrowing.

() Capital risk management

The capital of the Fund is represented by the net assets attributable to holders of redeemable units which is subject to subscriptions and
redemptions of redeemable units. The Fund's objective for capital management is to provide returns and long-term capital growth for
unitholders.
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In order to maintain the capital structure, the Management perform the following:
Monitor subscriptions and redemptions activities relative to the liquid assets.

To protect the interest of unitholders and in exceptional circumstances, the Manager may also limit the total number of units
redeemed on any dealing day to 10% or more of the current units in issue of any one class on any dealing day.

Monitor fund investment guidelines and restrictions, in accordance with the constitutional documents, to maintain sufficient
liquidity through diversification.

(I11) Fair value estimation

As at 30 June 2011 and 2010, the Management consider that the carrying values of assets and liabilities were reasonable approximations
of their fair value.

HKFRS 7 requires the Fund to classify fair value measurements using a fair value hierarchy that reflects the significance of the inputs
used in making the measurements. The fair value hierarchy has the following levels:

Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices)
or indirectly (that is, derived from prices) (level 2).

Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

The table below summarizes the Fund's investments within the fair value hierarchy measured at fair value as at 30 June:

Level 1 Level 2 Level 3 Total
Listed/Quoted Investments us$ us$ us$ us$
2011
Assets
Equities 496,759,526 - - 496,759,526
Total financial assets at fair value through profit and loss 496,759,526 - - 496,759,526
2010
Assets
Equities 310,798,069 4,297,079 - 315,095,148
Total financial assets at fair value through profit and loss 310,798,069 4,297,079 - 315,095,148
5 Net gains on investments
2011 2010
uss$ uss$
Change in unrealized gains/losses in value of investments 77,453,851 (9,864,981)
Realized gains on sale of investments 53,341,503 53,137,050
130,795,354 43,272,069

6 Taxation

No provision for Hong Kong profits tax has been made as the Fund was authorized as a collective investment scheme under Section 104 of the
Securities and Futures Ordinance and is therefore exempt from profits tax under Section 26A(1A) of the Inland Revenue Ordinance.

Overseas withholding tax was charged on certain dividend income received during the year.
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7 Transactions with the Trustee, the Manager and their Associates/Connected Persons

The following is a summary of transactions entered into during the year between the Fund and the Trustee, the Manager and their
Associates/Connected Persons. Associates and Connected Persons of the Trustee and the Manager are those as defined in the Mandatory
Provident Fund Schemes Ordinance and the Code on Unit Trusts and Mutual Funds established by the SFC respectively. All such transactions
were entered into in the ordinary course of business and on normal commercial terms.

(€))

(©

Investment transactions with Associates/Connected Persons of the Trustee and the Manager are set out below:

Aggregate % of the
value of % of the Fund's total
purchases Fund's total commission Average
and sales of aggregate Commission  paid in the commission
investments value of paid year rate
Name of company us$ transactions us$ (Note) %
2011
J.P. Morgan Securities (Asia Pacific)
Limited 14,001,952 1.69 22,802 1.80 0.16
J.P. Morgan Securities (Far East)
Limited Seoul 7,544,808 0.91 13,903 110 0.18
J.P. Morgan Securities Australia
Limited 7,579,308 0.92 8,493 0.67 0.11
2010
J.P. Morgan Securities (Asia Pacific)
Limited 26,126,292 3.39 49,362 4.28 0.19
J.P. Morgan Securities (Far East)
Limited Seoul 9,356,088 1.21 18,675 1.62 0.20
J.P. Morgan Securities Australia
Limited 23,579,960 3.06 45,639 3.96 0.19
JPMorgan Funds (Asia) Limited 3,724,016 0.48 - - -
Royal Bank of Canada Europe
Limited 290,426 0.04 581 0.05 0.20

Note: Total commission paid by the Fund during the year amounted to US$1,266,723 (2010: US$1,152,434).

Balances with the Trustee, the Manager and their Associates/Connected Persons as at year end:

2011 2010
us$ us$
Cash at banks 12,799,889 17,151,633
Amounts receivable - 7,755
Amounts payable (130,830) (617,198)

The Fund may utilize the brokerage, custodian, agency and banking services of the Trustee, the Manager and their Associates/Connected
Persons.

For the year ended 30 June 2011, there was no income accruing to the Manager relating to allotments and redemptions in the Fund
(2010: nil).

Management fee for Class A of 1% per annum and Class B of 0% per annum of the net asset value of the Fund is paid to JF Asset
Management Limited. Management fee is accrued based on the net asset value attributable to each class of units on each dealing day

and is payable monthly in arrears.

The Manager also receives a valuation fee of US$40 per valuation if the Fund's net asset value is larger than US$10 million but smaller
than US$20 million, or US$70 per valuation if the Fund's net asset value is larger than US$20 million.

The Fund allows the Manager and its Connected Persons to subscribe for, and redeem, units of the Fund. All such transactions are
entered into in the ordinary course of business and are on normal commercial terms.
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(g8) Trustee's fee for Class A of 0.08% (before 1 July 2010: 0.085%) per annum and Class B of 0.08% (before 1 July 2010: 0.085%) per annum
of the net asset value of the Fund is paid to the Trustee. Trustee's fee is accrued based on the net asset value attributable to each class
of units on each dealing day and is payable monthly in arrears.

(h) JPMorgan Funds (Asia) Limited, the registrar agent and also a subsidiary of the Manager, receives a fee which will vary depending on the
number of unitholders in the Fund and the number of transactions which occur. The range agreed with the Trustee is between 0.015%
and 0.5% per annum of the Fund's net asset value. The fee is payable quarterly in arrears.

(i)  The retirement schemes of the employees of the Manager and its Connected Persons may subscribe to the Class B units of the Fund.

8 Soft commission arrangements

The Manager has entered into soft commission arrangements with brokers under which certain goods and services used to support

investment decision making are received by the Manager. The Manager does not make direct payment for these services but transacts an

agreed amount of business with the brokers on behalf of the Fund. Commission is paid from the Fund on these transactions.

The goods and services must be of demonstrable benefit to the Fund and may include research and advisory services; economic and political

analysis; portfolio analysis, including valuation and performance measurement; market analysis, data and quotation services, computer

hardware and software incidental to the above goods and services; clearing and custodian services and investment-related publications.

9 Distribution

No distribution was made during the year (2010: nil).
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Investment Portfolio
As at 30 June 2011 (Unaudited)

Listed/Quoted Investments (96.7%)
Equities (96.7%)

Australia (39.7%)
Amcor Ltd

AMP Ltd-AU Listing
Asciano Ltd

Australia & NZ Bkg Group-AU List
BHP Billiton

Boart Longyear
Brambles Ltd
Commonwealth Bank of Australia
Crown Ltd

CSL Ltd

Fortescue Metals Group
Foster's Group

Iluka Resources

Incitec Pivot

JB Hi-Fi

National Australia Bank
Newcrest Mining

Oil Search

QBE Insurance Group
Rio Tinto (AU Listing)
Suncorp Group
Treasury Wine Estates
Wesfarmers Ltd
Westpac Banking

Hong Kong (5.3%)

Aluminum Corp of China 'H'
China Construction Bank 'H'
China National Bldg Material 'H'
Ping An Insurance (Group) 'H'

India (0.2%)
HDFC Bank ADR

Indonesia (2.0%)
Bank Negara Indonesia
United Tractors

Korea (23.9%)

Hana Financial Group

Hanjin Heavy Ind & Construction
Hyundai Development

Hyundai Heavy Industries
Hyundai Mobis

KB Financial Group

KIA Motors

KT &G

LG Corp

0Cl Co

POSCO

Samsung C&T

Samsung Electronics

Samsung Engineering

STX Offshore & Shipbuilding Co

Holding

524,423
1,317,182
3,568,957
771,717
782,012
1,112,784
589,525
236,648
414,200
92,570
780,271
865,582
80,000
493,151
125,158
541,060
233,646
1,448,259
519,300
111,109
872,559
557,466
317,725
525,436

4,780,000
10,366,920
4,232,000
630,000

6,230

11,299,160
1,745,833

151,310
105,030
207,910

29,760

21,569
376,200
108,041

76,862

34,600

9,848

18,701
120,787

34,861

24,423

48,840
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Fair % of

value net

us$ assets
4,031,191 0.8
6,881,654 1.3
6,247,213 1.2
18,168,143 3.5
36,636,838 7.1
4,729,646 0.9
4,537,936 0.9
13,225,149 2.6
3,902,294 0.8
3,275,435 0.6
5,279,463 1.0
4,772,464 0.9
1,431,178 0.3
2,027,395 0.4
2,279,241 0.5
14,817,441 2.9
9,425,328 1.8
10,093,795 2.0
9,551,437 1.9
9,843,385 1.9
7,566,709 1.5
1,969,516 0.4
10,816,973 2.1
12,488,206 2.4
4,023,647 0.8
8,593,302 1.7
8,288,601 1.6
6,489,253 1.2
1,096,854 0.2
5,039,856 1.0
5,069,237 1.0
5,279,162 1.0
3,521,823 0.7
5,822,610 1.1
12,348,316 2.4
8,060,723 1.6
17,794,315 35
7,306,290 1.4
4,780,253 0.9
2,599,091 0.5
3,717,271 0.7
8,118,685 1.6
9,265,635 1.8
26,937,971 53
5,833,246 1.1
1,440,978 0.3
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Investment Portfolio (Continued)
As at 30 June 2011 (Unaudited)

Malaysia (2.5%)
CIMB Group HIdgs
Genting Bhd (CDS)
Petronas Chemicals
RHB Capital (CDS)

New Zealand (0.5%)
Fletcher Building (N2)

Philippines (0.8%)
Alliance Global Group
Megaworld Corp

Singapore (5.4%)

DBS Group Hldgs (CDP)

Genting Singapore

Keppel Corp (CDP)

Keppel Land

Overseas Union Enterprise (CDP)
United Overseas Bank (CDP)

Taiwan (12.6%)

Advanced Semiconductor Eng
Asustek Computer
Formosa Chemicals & Fibre
Formosa Plastics

Foxconn Technology
Fubon Financial HIdg

Hon Hai Precision Ind
Mega Financial HIdg
Taishin Financial Hldgs
Taiwan Semiconductor Mfg
TPK HIdgs Co

Thailand (3.8%)

Bangkok Bank NVDR
Charoen Pokphand Foods (F)
Krung Thai Bank (F)

PTT Aromatics & Refining (F)
Siam Cement NVDR

Total Listed/Quoted Investments

Other net assets

Net assets attributable to holders of redeemable units at 30 June 2011

Total investments, at cost
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Fair

value

Holding us$
1,912,200 5,636,225
281,900 1,040,028
2,009,900 4,719,388
421,800 1,271,197
372,767 2,632,274
9,000,000 2,267,913
34,911,000 1,595,103
341,421 4,077,250
1,749,000 2,749,731
759,000 6,838,172
1,173,000 3,449,438
1,366,000 3,171,310
477,227 7,627,235
6,467,883 7,070,570
540,000 5,348,582
1,337,000 4,957,282
431,000 1,545,529
522,000 2,153,533
4,873,087 7,473,305
3,657,412 12,516,706
3,292,000 2,870,980
14,756,000 8,733,337
4,191,474 10,506,593
52,000 1,582,258
778,500 3,990,683
1,059,000 1,008,161
8,831,500 5,375,071
3,383,200 4,129,211
436,200 4,997,312
496,759,526

17,029,952

513,789,478

425,173,394

% of
net
assets

1.1
0.2
0.9
0.3

0.5

0.5
0.3

0.8
0.5
1.3
0.7
0.6
1.5

1.4
1.0
1.0
0.3
0.4
15
2.4
0.6
1.7
2.0
0.3

0.8
0.2
1.0
0.8
1.0

96.7

3.3

100.0



Annual report for the

JF SAR ASIAN FUND year ended 30 June 2011

Statement of Movements in Portfolio Holdings
For the year ended 30 June 2011 (Unaudited)

% holdings
of net assets
2011 2010

Listed/Quoted Investments
Equities
Australia 39.7 36.3
Korea 23.9 21.8
Taiwan 12.6 15.9
Singapore 5.4 8.1
Hong Kong 53 3.0
Thailand 3.8 2.8
Malaysia 2.5 3.0
Indonesia 2.0 -
Philippines 0.8 -
New Zealand 0.5 1.1
India 0.2 2.1
Total Listed/Quoted Investments 96.7 94.1
Other net assets 3.3 5.9
Net assets attributable to holders of redeemable units at 30 June 100.0 100.0
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Performance Record - Unaudited

Net Asset Values

Net asset value Net asset value Net asset value
At financial period ended of the Fund per Class A unit per Class B unit
us$ us$ uss$
30/6/11 513,789,478 53.74 57.99
30/6/10 334,704,088 38.59 41.23
30/6/09 313,959,989 33.41 35.34
Fund Expense Ratio
Class A Class B
30/6/11 1.16% * 0.16% *
us$ uss$
Transaction cost for the period from
1 July 2010 to 30 June 2011 12,014 1,914,607
* Basis of calculation and assumptions used by the Manager
1. The Fund Expense Ratio (FER) for the Fund has been calculated to two decimal places.
FER = Total Expenses/Average Net Asset Value
2. Total Expenses represent the total expenses as set out in the Statement of Comprehensive Income of the Fund for the year ended 30

June 2011 but excluding transaction costs in arriving at total expenses.

3. Average Net Asset Value is the sum of the net asset value (NAV) of the Fund at each of the pricing points divided by the number of
pricing points. The NAV at each pricing point is directly extracted from the accounting and valuation system used by JF Asset
Management Limited and is unaudited.

4. Pricing points represent relevant valuation dates for the Fund which are currently performed on a daily basis by the Manager.
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Performance Record - Unaudited (Continued)
Net annualized investment returns, highest offer and lowest bid prices

Net annualized
investment return

Financial period ended (Note) Highest offer Lowest bid
us$ us$
Class A unit
30/6/11 +39.3% 57.02 38.14
30/6/10 +15.5% 47.13 31.74
30/6/09 -26.8% 44,78 20.37
30/6/08 -4.4% 57.78 41.04
30/6/07 +44.3% 48.76 31.40
30/6/06 +24.9% 38.03 26.04
30/6/05 +30.9% 27.49 19.74
30/6/04 +23.8%! 23.52 16.68
30/6/03 +8.1% 16.58 12.83
30/6/02 +13.3% 16.27 10.95
Class B unit
30/6/11 +40.7% 64.67 40.75
30/6/10 +16.7% 52.90 33.58
30/6/09 -26.1% 49.37 21.42
30/6/08 -3.4% 63.28 42.60
30/6/07 +45.8% 53.20 32.25
30/6/06 +26.2% 41.05 26.47
30/6/05 +32.2% 29.32 19.88
30/6/04 +24.9%! 24.83 16.63
30/6/03 +7.9% 17.40 12.80
30/6/02 +13.2% 17.10 10.94

L' Certain changes were made to the categorization of Class A and Class B effective 1 August 2003. To accommodate the above change, there
were switches between Class A and Class B units on 31 July 2003. The data as at 30 June 2004 shown above had already reflected such switch.

Note: Net annualized investment return is calculated by the percentage change in unit prices.
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Terry San Kong Pan

Trustee and Registrar

Royal Bank of Canada Trust Company
(Asia) Limited
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PricewaterhouseCoopers
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